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the private market. Under these rules, I see no 
need to provide federal support for an organi-
zation that will perform a function in the hous-
ing market that can be executed by a private 
banking organization. 

Mr. Speaker, our nation’s housing finance 
system is the model of the world. We should 
be concentrating our resources, time and ef-
fort in closing the gap of homeownership rates 
between minority families and the larger 
homeownership rate. We have the tools nec-
essary to improve ownership numbers; let’s 
use what we have to successfully meet our 
laudable goals. 
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RESIST A BILL WITH TAX CUTS 

THAT WOULD DRAIN THE SUR-

PLUS

HON. JOHN M. SPRATT, JR. 
OF SOUTH CAROLINA

IN THE HOUSE OF REPRESENTATIVES

Wednesday, December 19, 2001 

Mr. SPRATT. Mr. Speaker, a year ago, 
economists surveyed the future and saw noth-
ing but surpluses: $5.6 trillion over the next 
ten years. Today, the ten-year surplus is at 
$2.6 trillion and falling, and virtually all that’s 
left comes from Social Security. When the 
President submits next year’s budget, an up-
dated economic forecast will come with it, and 
the surplus will officially shrink again. 

the Director of the Office of Management 
and Budget, Mitchell Daniels, blames the 
economy, extra spending, the fight against ter-
rorism—everything but tax cuts. All of these 
have an impact, but over ten years, the Bush 
tax cuts take a toll of $1.7 trillion on the budg-
et, and account for 55% of the depletion in the 
surplus—and this is just the toll of tax cuts al-
ready passed. Marking time is a little-noticed 
agenda of highly probable, politically compel-
ling tax cuts that could wipe out much of the 
remaining surplus. 

At the top of this agenda, awaiting a fix, is 
the alternative minimum tax (AMT). Last year 
only 1.5 million individual taxpayers had to 
deal with the AMT, but due to inflation, rising 
incomes, and an unindexed exemption, the 
AMT will become a household acronym to mil-
lions of middle-income Americans. 

Before enactment of the Bush tax cuts, the 
number of individual taxpayers affected by the 
AMT was expected to mushroom to 17.5 mil-
lion by 2010. The Bush tax act created new 
tax benefits without corresponding adjust-
ments to the AMT, at least not after 2004. As 
a result, the number of taxpayers affected by 
the AMT will double by 2010, grow to 35.5 mil-
lion—or to one in every three individual tax-
payers. When these folks find that tax benefits 
are extended in one part of the code only to 
be retracted in another, they will protest bit-
terly, and in time Congress is certain to fix the 
AMT so that it does not come down on mid-
dle-income taxpayers. The cost of confining 
the AMT to its ambit before the Bush tax cuts 
would be about $268 billion over 2003–12. But 
this would leave more than 17 million tax-
payers facing the AMT. If taxable income ex-
empt from the AMT were indexed at last 
year’s level, those affected in 2010 could be 
limited to about 8 million, but at a heavy cost, 
a further revenue loss of $241 billion. 

Just as probable as some fix to the AMT is 
the renewal of tax benefits set to expire. The 
tax code is full of short-lived benefits. CBO 
and OMB do not try to divine what Congress 
will do when these deductions and credits 
reach the end of their legislated lives. They 
simply assume that expiring provisions will not 
be renewed. But these are popular tax bene-
fits, and they are almost always renewed. The 
revenues forgone by renewing the most promi-
nent tax benefits from 2003 through 2012 
would be about $174 billion. 

This, however, omits the largest expiring 
provision. In an effort to shoehorn as many tax 
cuts as possible into a package limited to 
$1.35 trillion, congressional Republicans put a 
‘‘sunset’’ in their tax bill, terminating all of the 
cuts by the end of 2010. They obviously do 
not intend for the sun to set on their tax cuts. 
They stuck in a ‘‘repealer’’ to diminish the ap-
parent size of the tax bill, knowing that Con-
gress will be hard-pressed to repeal tax cuts 
already in place. In time, the ‘‘repealer’’ itself 
will probably be repealed. If so, the revenue 
loss will be $373 billion over 2003–2012. 

When each of these actions is taken into 
account, an additional $1 trillion in revenue 
losses has to be deducted from the budget 
between 2003 and 2012, along with an addi-
tional $143 billion in debt service. The impact 
on the budget, all told, comes to $1.2 trillion. 

This dashes any hope that the nation can 
repay its publicly held debt before the baby 
boomers retire. It also puts the ‘‘stimulus pack-
age’’ in context. Disdaining the vanishing sur-
plus and the agenda of tax cuts to come, Re-
publicans on the Ways and Means Committee 
brought forth a stimulus package full of tax 
cuts with doubtful effects on the economy, but 
with a clear impact on the surplus, reducing it 
by $250 billion over the next ten years. If this 
bill became law, it would push the overall price 
of the pending tax-cut agenda to almost $3.5 
trillion and wipe out what remains of the sur-
plus. 

The projection of ten-year surpluses soaring 
toward $6 trillion left in its wake a sense of eu-
phoria, a feeling that we could have it all. It’s 
clear now that we can’t, but in the meantime, 
out-sized tax cuts have overridden other prior-
ities, like prescription drug coverage under 
Medicare. If we want to put the economy and 
the budget back on path, there is an axiom 
worth recalling from the days of intractable 
deficits: When you find yourself in a hole, the 
first rule is to quit digging. That’s why we 
should resist a bill with tax cuts that would 
drain the surplus without stimulating the econ-
omy. 
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PERSONAL EXPLANATION 

HON. MIKE McINTYRE 
OF NORTH CAROLINA

IN THE HOUSE OF REPRESENTATIVES

Wednesday, December 19, 2001 

Mr. MCINTYRE. Mr. Speaker, on rollcall 
Nos. 499 and 500, I was absent since I was 
unavoidably detained because of a security 
breach at the Charlotte Douglas Airport, which 
caused me to be unexpectedly re-routed 
through another airport on a later flight. 

This occurred on Tuesday, December 18, 
2001. Had I been present, I would have voted 
‘‘yea.’’ 

COMMENDING THE CANTON JUN-

IOR/SENIOR HIGH SCHOOL’S SEP-

TEMBER 11 REMEMBRANCE PRO-

GRAM

HON. NANCY L. JOHNSON 
OF CONNECTICUT

IN THE HOUSE OF REPRESENTATIVES

Wednesday, December 19, 2001 

Mrs. JOHNSON of Connecticut. Mr. Speak-
er, I rise today to honor the students and fac-
ulty at Canton Junior/Senior High School in 
Connecticut’s Sixth Congressional District for 
their beautifully touching remembrance pro-
gram held in honor of the victims of the Sep-
tember 11th terrorist attacks. 

The students took the initiative to plan and 
run the entire program, in which stories, 
poems and songs were shared, honoring 
those who so unexpectedly and tragically lost 
their lives. They also created a chain of 6,000 
circles, which was looped around the audito-
rium, to provide a dramatic reminder of the 
number of people who were thought to have 
died on that terrible day. The chain captured 
both the enormity of the tragedy and the value 
of each individual life. But ever optimistic, the 
chain, as one student eloquently said, was a 
reminder that after the attacks, ‘‘the great 
chain of America—the chain that links every 
single citizen of our country—strengthened ten 
thousand fold.’’ 

That vital and heartfelt presentation cap-
tured the spirit of America’s journey as we 
watched the unfolding events in horror and 
disbelief and then as we grieved with great 
sorrow at the lives and dreams shattered by 
evil. Despite the anger and hatred that has 
touched all our hearts, these students dem-
onstrated the power of love for others. It is 
that power that will make our free and caring 
country able to defeat the hatred of those 
whose poverty made them easy prey for the 
preachers of death and destruction. 

I commend the students of Canton Junior/ 
Senior High for expressing in words and ac-
tions the thoughts and feelings of Americans 
everywhere. 

MEMORIAL SERVICE

(Patriotic Paper by Lauren Schwartzman) 

September 11th. Do you feel what I feel 

when you hear that date? Can you feel the 

death in that date? The tears cried by three 

hundred million eyes for six thousand people. 

People whose lives were so brutally, so cru-

elly cut short that day. We are crying for 

those dreams shattered and lost, dreams of 

life that will never be fulfilled. 

Can you feel the hatred in that date? The 

awful, black hate these terrorists must feel 

toward us to have done such unbelievable 

things.

Can you feel the shock in that date? The 

shock of a fact we have ignored for so long. 

That fact that maybe we are taking the safe-

ty of America for granted. That maybe tak-

ing it for granted has left it not so safe any-

more. The shock that made every Ameri-

can’s heart skip several beats, the shock 

that branded a look of sadness on our faces. 

Traces of that helpless look still linger, and 

it will be a long, long time before they com-

pletely fade away. 

Can you feel the anger in that date? The 

acid fire that was lit in our hearts the mo-

ment we knew the names of those inhuman 
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